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Dates eo 4. jer ne 1955. 


For bacntoes daaeona, I had decided to take rather 


vigorous exception boa number of aspects of the Chinese 


eountersdraft for the exchange of notes, Consequently, 
‘met with Mr. Hsu, I intimated thas I was both pained 
sappointed at thelr counter-draft, which fell so far 
OF What. we et hopédi: to obtain, f said that an over 
-indleated that 2 had apparently made an error in 
ie, When he Had raised certain objections 
roposed text, my government had agreed to 
meek his desires in many respecbs and I had conveyed these 
concessions: $6 hia before receipt of the Chinese counter-draft, 
:.03 ad been accepted by the Chinese and embodied 
sy and. im every occasion they seemed to 
G- Lor _ Perhaps we should have retained these 
concessions. for bargaining curpeses, instead of straightforwardly 
offering them on: EAS. ‘basis of-a friendly attempt to meet their 



















‘vEgpeReete. 


ae said. that? an: she aecond ane it seemed to.me that an 
dng tO (punish us for not agreeing to place 
he terme of the MAAG agreement. At least, 
t in the principal areas involved, there 
seion or rebrocession from the terms of the 
n l.vepeated this comment later in the 
Hau challenged me for. examplea,. $60 L taking ~ 
from the rear forward pointed outs fomr items: 
OF oe road at UsS,. Government expense in 
the. reduction of the term of the agreement to five 
Artiche: AO, the question ef civil jurisdiction in 
the eventual title to "all equipment” in Article 
a6. she uproviaions under Article: 2a for the lease 
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* Homers. before this docuased I 
went over the: 


Thue. Nob necessarily in sequence, I 
the MAAG agreement, the Chinese govern= 
ulldings, heat, light, water, telephone, 
‘proposal, we had not asked the Chinese 
aay ehing bub. the sands and. tow . that. 1s 
to-do this, but instead, while offering 
¢ Of government own | land, ee ney willie 
egotiation of leases for privat tely owned 
d-me that from the very first, 
“much eagier to operate. wi thin the terms 
+e “but that we had. insisted, on gk doing 
i one .of the resultes I said I could only 
Washington after expressing my disappoint« 
rked that. as I understood it from a map 
90% ef the area which we desired was 
japanese air strip, title to which presumably 
government} and that only a small fraction 
te. property y on which we would simply want 
“the erection towers, et¢., rather than full 
i. said that’ he had never seen this map, and 
ed to be provided ti th copies. He asked 
copies available to him -- ne. for the 
onevfor the Ministry of. National Defense... 
r to do 90, but emphasized’ that while we. 
& majority "of. the property . belonged to the 
_ derermination of title was.a very complie 
si.sbated that the Ministry.of National - 
m about this situation, at: the time the 
“pOhLl did ‘not know ex: Gly. where we 
é two acres and the 6 os at the various 
‘err : oe that if the 



















































and. Ln. Avinex A, the 
er ene (HSM) feat” "and that 


e the use of both. the words "squadron" 






ded. that this was a very. ¢ matter of 

we could easily clarify, Mrs Hsu responded 

‘bo the fact. that this phraseology was taken - 

S, in.which we clarified to: the Foreign Office —.. 

abbreviations. (see memorandum dated Dec, 29 

Ke in of cotiversation dated Jans 3, 1955, enclosed 
ca ~ Sebald dated vanuary ley. ae See also the : 






































winy.. of: comaicoushea? ne isaite 2.60 our 
pranslipad toe the Forel gh ears on 


Js dapointiems at the precise phrascology 
ing the use of Americ d Ghinese., 
nab eee I felt 












eran the ‘that: he thought 
to use for this constructiony the 
sontractor with whom they had done 
ute had always. per fe vet bre gacae 


‘6 y the Philipp 
he atabug of the 2,40C 
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ant to ‘get wid, ance Rens: of the foregoing | 


id regret at the inhwedietbs of the words 
LL ses Lpment esséntial be : operation — 
[i , already agreed 
sta: lations but had made lear our lack 
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. that-aspect-in | 
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ele 5, the furnishing of information, 
heir wording.was unacceptable; I said 
of course provide to an. ally all the 
ch will be useful to our common purposes, we. 
9 providing information obtained. by these |. 
ay case wouldy I believe, be only partial,’ 
ss... Only after it had been corretated: 
“other sources «= such perhaps as Japan, 
d it begin. to form an intelligible pitture. 
shey would like to have something to indicate 
ose cooperation, I responded that I thought 
amentally set forth in the. Mutual Defense 
treaty, bub tha if he considered it desirable to emphasize 
formal and relatively miner document as 
the exchange 6: tes, 1 .thought my government: oe work out 
coughing: seulefactery. 






and: gonfirn. our ¢ 













A. asked. hia. as: er the significance of the phrase in 
ett be Mwexes “@ cable to individuals". He. assured. me 
ti from the MAAG agreement. although the: 
tax” had been added. This resulted from 
tase still pending here, of a sergeant who had 
‘yiow claimed: exemption from real estate trans« 
Bbee verre ie Hew is of the ly seer 






















ee, civil furisdiction, t dita Ivfelt sure 
vy, since 16 ignored the points raised in 
ons, I asked. why our two paragraphs on 
os satisfactory ,_ and he. ‘replied: that they in» 
mdlsettlement of eivil. problems, which 
Ae ‘ mmenh. could not agree to. He referred again 
ples‘set down in the MAAG aner renee, ‘which he felt 
were. ‘Followed: in this. instance. 


oe noted that thin wee news, Mr, Héu 

n, bodily from the MAAG agreement and 
“the fact. that we were unwilling to put 
der: the. original MAAG agreement terms,. 
ve. Joint Comittee under the MAAG agree« 
no faet | for the 8 months I have been heres 





6, I agit, that the Suey ear tern for the 
y unsatisfactory. [ said.we had made 
g the term from an indefinite one to 
baw i Pelt that our pita of Sooper 
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on oe ee 


ifferent times Mr. Heu said first thab this 
4 the transfer of title argument -« over 
ference belng that if we would give them 
ould: give us & Longer term agreement . “At 
that the military authorities in MND did 
nits were going te do and "did not know 
Oo 'our advantage or not", I assured him 
tention tO. Operate anything to China's 

Lily in the light of our alliance and 
and he quickly said, iis phere. was no 


reciprocated. A 
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“By I. pataies out that their enn 
‘~« to ‘build the access road, Mr, Hau agreed 
bed.out that the Chinese Government was 

do 4 ity L-painted out that this was. another case of. 

eo retrocession | sree the MAAG agreements. 


_ a ‘Adverting. 0. Artiole ley I nated that our wording had 
“referted: Ok im of temporary personnel and. asked if the 
i n herve nificant. Mr, Hsu gaid that it was not; 
3 but. that they did not’ know precisely 
semporary" and did not feel that the phrase 
a ad people ‘would omer be aoe 


























what was meant. 
was UE aprerys. # 


ver. certain portions Sf the diseassion | a 

f desire to have the: maximum _ 
sary forces in peacetime and our require« 
sdiction in wartime. I reminded hin 
uggestion regarding jJurisdietion was es« 
-an- area of- considerable tengion.. He said. 
acy agree to our wording. ‘They definitely’ 
Lens which they had made in: ‘the MAAG agree« 
m which they were able to coneede. (Comment: 
a key phrase; they are not willing to go be« 
6 MAAG. agreement on jurisdiction). He said 
“States, had different arrangements: in dif-. 
‘He Had réad our agreement with. Japan as regards 
ie: had carefully noted the terms :of the NATO 
also examined our recent agreement with Spain, 
wed the MAAG agreement here, providing that 
nel were to be considered ag-part of the. 
ed. ‘particularly that the epsegeo Has, which ce! 
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‘was. a lapse,” 3 


© feel: ‘that. the: 


terms of the: 


the MAAC yentar 


i pebwenr an 
purely. Epp ee 


“equipment whe: % 
— military -burd 
_ eae of. its: 


panei?” points. 
here on the island. 


. O£ them so that. 


game time, thes 
different. We. a 
: Pos in purely. secs nia activities, and. combat forces such as 


‘Top SECRET 





~ & m 






































had 1 offered us 
receiving state 
to the juriec 
did net cover the’: 
against the. g enim 


10% cover. security offenses. against the 
‘were in our other commitments resePved 
he receiving state. Our arrangements 
sible. commigsion of a security offense 

% of the Republic of China. He felt this 
which should be covered, but the Chinese 
neist upon ity nevertheless, Moke did not 
go further, 





government d 


i urge ain to agree to our two: Sev gu rants on civil 
i aid .that if they did that, then the arrange~ 
tisfactory from our point of .view than. the 
eements, with the result that MAAG. would. 
complain and. similar treatment. He added tla he fore= 
saw. certain VLOG, @ LL we. 
‘particularly in the base agreement which 
would be negotiated under. Section 7 of the Mutual Defense Treaty. 
Suppose 5,000 conbat troops were here; they would be an integral 
part of the Ux: assy. If they were all officers or non-coms, 
, but if there were a lot of enlisted. men, 
yabeery e ante he Wondered whether that is 


Soe 'ew say that certain negotiations are going 
and the Ministry of National. Defense on the 
ts of such a base agreement, pending the 


negotia a base agreement under Article. 7 of the 
Mabual. « Bub he felt that they were getting out 
of the. pi field, in that the terms, while subject 

> conf ir intergovernmental level, . did treat of 
such matter 


sbatug of personnel, the Leaving behind of 
MAAG departed, and an. agreement that if the 
was-inereaged, the U.S, would. increase the 





Mrs, Heu then suggested. that it mivbe We wise from both 
view to have one overall agreement which. would 
“enw: groups of American military. personnel 
‘this. would provide equal’ treatment for all 
rere would be no invidious comparisons. I said 
that on the surface this would seem to be quilt ¢ a reasonable 
arrangement and would certainly’ be given consideration; at the 
sus of the different. grotifs of people was very 
.a@ very sharp line between. ry en 
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516 that a third distinct status would be. 
mel.of the Naval Medical Research Unit,. 
Sen ORS were now oer eon iooe pl discussion 


enjoyed. y the por 
whose” eae and op 
ataa dower: levée 


went being, he. 
base agreemdé hat 
combat, during combat: and. after combat, This would seen wide 
a a ie" cover all possible gonting encies. 















w ended with my continuing to. express my 
the Ghinese concessions were not more 
it. Hou making clear that. they were simply 
maximum possible. He twige stated that 
to make it difficult", The advance 
ady here and operating, showing their 
yould be an agreement. He quoted back to 
éening the demand that. we leave the | 
rent fisest saw it, on: one. of astonishment 
ollowed by the remark : "Oh well, it's a 





oe uy obeerratl 
and displeasur 


good try a. “ Meaning of course that we would not be able to - 
“BO: AIAG mye ; 


overall Summary: 













Te tet iy. im: pression that. the Chinese are still somewhat 
dk aot: epell eut for them in detail the exact 
fthe vadlo communications units, and that 
eir displéasure by demanding the maximum in 
ve this feéling exists -only on a lower 


Of Bas iyiaa peat Reibrcwibea fea ‘that it is not 


funetions of -eac 
they are showing 
covicessions, oT 
level. in the: Min: 






the Chinese wil isa ape an ate 
stenee that we are not able to grant further 

sis that it will require referral of 
more time (after this )- to. Washington to 
-will not tiake further congessions, before 


eer ens 
the: ‘exchange of notes ean be foapatised. 
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